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“The Assessee was asked to why rest of the interest receipts amounting to
Rs. 69,56,14,673/- has not been credited to P&L Account as its revenue receipt of
the year. In response thereto the Assessee made a written submission wherein it
was contended that the accrued interest was on the project funds of the State
Government and therefore these are capital receipts. Along with the submission,
the Assessee enclosed two letters issued by the State Government in one of which
the decision taken to the effect that the project grants of the State Government will

be treated as Equity Capital has been communicated to AG, Bihar".
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As explained to us last year that this amount represents loan from
Government of Bihar received through Bihar State Piwer Holding Company.
However as per letter by Government of Bihar, Energy Department vide its letter
no.-2175 dated-30.06.2014, this amount was disbursed as equity capital.

However we were given by the management another letter no.-3282 dated-
28.09.2017 addressed to Chief Secretary, Energy Department of Govt. of Bihar by
the Managing Director of BSPTCL requesting permission to convert the amount
shown as loan to equity capital. During F.Y. 2018-19 Rs.195,95,94,995/- has been
converted to equity without obtaining any permission from the Energy
Department of Govt. of Bihar. This implies that this amount was wrongly shown as
loan instead of equity since the date of disbursement along with subsequent

amount received on this account.
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“Further, The Company in its Annual General Meeting held on 22/09/2017
increased its Authorized Capital from Rs. 3000 crore to Rs. 7000 crore.

Further, an amount of Rs. 3812,70,36,080 which is given to the company for
undertaking various projects, is still kept pending allotment as the Authorised
capital of the company was much less than the amount received as equity
investment.

In view of above, a proposal is placed before the Board of Directors to offer
the Equity Share Capital of BSPTCL, divided into 3812703608 shares of Rs. 10/-
each to the Promoter of the Company i.e. BSPHCL, represented by CMD, BSPHCL,
which is received as equity capital from the promoter during the Financial Year
2016-17, 2017-18 and exhibited in the books of accounts of the company as
advance towards allotment of securities pending allotment.

This has got approval of Managing Director of the Company.”
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1 gPbR 7 —

“The Undersigned merely stated that what was incorporated in letter dated
30.06.2014"
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