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AUDITOR'S REPORT

The kamibers of
BIHARSTATE POWER TRANSHMISSION COMPANY LIMITED
Report on the Financial Statement

We have audited the accompanying financial statements of BIHAR STATE POWER TRANSMISSION
COMPANY LIMITED, ["the Company}, which comprise the Balance Sheet as at 315t March 2013, the
statement of Profit and Loss and Cash Flow Statemnent {Statement no., 7 enclosed) for the Period then
ended, and a summary of significant acoounting policies and other explanatasy information,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial staternents that give a troe and fair
view of the financial position, financial performance and cash flows{MNot applicable) of the Company in

. accordance with the Accounting Standards coferred 1o in subsection (3C) of Section 211 of the
Companies Act, 1956 ("the Act”). This responsibility includes the design, implementation and
maintenance of nternal control relevant to the preparation and presentation of the financial
statemants that give a true and fair view and are free from material misstatement, whether due to
fraud or rror. '

Auditor's Responsibility

Our responsibility is tD express an ppinion on thesa financial statements based on our audit. We
eonducted our audit in accordance with the Standards on Auditing issued By the Institute of Chartered
Accountants of india. Those ctandards require that we comply with ethical requirernents and plan and
perform the audit 1o ohtain reasonable assurance about whether the financial statements are free
from material misstatement.

An alsdit involves performing procedures 10 obtain audit evidence about the amounts and disclosures
i1 the financial statements, The procedures cplected depend on the suditor's judgment, including the
assessment of the risks of material misstatement of the financial statemenits, whether due to fraud ar
arror. In making those risk assessments, the auditor considers intemal control relevant 10 the
Company's preparation and fair presentation of the financial staterments in order to design audit
orocedures that are appropriale in the circumstances. An audit atso includes evaluating the
apq:lrupriatenessufan:uunﬂng policies used and the reasanableness of the accounting estimatas madis
by rnarmgement,eﬁwell 35 pyaluating the overall pq'emntatinnufﬂ"reﬁnanl:ials-tatemmu,

W believe that the audit evidence we have obtaired is sufficient and appropriate to provide a basis
far our audit opmnion.

Opinion
In our opinion and to the best of pur information and according to the explanations given to us, the

financial staterments give the information required by the Act in the manner so required and gve 3
truse and fair view in conformity with the accounting principkes generally accepted in India:




The Annexure referred to in paragraph 1 of the Our Report of even date to the members
of BIHAR STATE POWER TRANSMISSION COMPANY LUMITED. on the accounts of the
company for the year ended 317 March, 2013,

On the basis of such checks as we considered appropriate and according to the information and
explanation given to us during the course of our audit, we report that:

1. Opening Balance of certain haads which are provide by the PFC Consulting Limited, appointed for
distribution of assets and liabilities of the BSEB among sudcessor company, is different from the

Board approved Balance Sheet, about which it has been stated that rectification needed to be made
tor sk true and fair state of affalr,

2.[a) The company has not maintained proper records of its fixed assets.
(b) As explained 1o us, fixed assets have not been physically verified by the management.

{c ] Certain fixed asset lying as scrap was disposed off during the year. It was sold under an
agreement with M/s MSTC, a Central Government Undertaking.

d jLand Area & value of land has been incorporated in Accounts as taken valued & centified by the
District Magistrate is available with the company iz

3.(a) As explained to us, inventories have been physically verified during the year but not completed
tilt 31" March 2013 Is under the process of verification & reconciilation.

4.(a) According to the information and explanations given 1o us and on the basks of our examination
of the books of accouni, the Company has not granted any loans, secured or unsecured, to
companies, firms or other parties listed in the register maintained under Section 301 of the
Companies Act, 1956, Consequently, the provisions of clayses i tb), iilc) and i {d] of the order are
not applicable to the Company.

{b) According to the information and explanations given to us and on the basks of our examination of
the boaks of account, the Company has not taken loans from companies, firms or other parties listed
in the register maintained under Section 301 of the Companies Act, 1956, Thus sub clauses 171 & {gh
are not applicable to the company.

5.ln our opinion and according to the information and explanations given to us, there i generally an
adequate internal control procedure commensurate with the size of the company and the nature of
its business, for the purchase of inventories & fixed assets and payment for expenses & for sale of
goods. During the course of our audit, no major instance of continuing failure to correct any
weaknesses in the internal controls has been noticed,

G.a) Based on the audit procedures applied by us and according to the information and
explanations previded by the management, the particulars of contracts or arrangements referred to
in section 301 of the Act have been entered in the register required to be maintained under that
saction,




b} As per information & explanations given to us and in our opinion, the transaction entered into by
the company with parties coverad u/s 301 of the Act does not exceeds five lacs rupees in a finandal
year therefore requirement of reasonableness of transactions does not arses.

7.The Company has not accepted any deposits from the public coverad under section 584 and 5844
of the Companies Act, 1956.

8 As per information & explanations given by the management, the Compary has an internal audit
system commensurate with its size and the nature of its business-

g As per information & explanation given by the management, mainienance of cost records has been
prescribed by the Central Government under clause {d) of sub-section (1) of section 209 of the Act and
we are of the opinion that prima facie the prescribed accounts and records have been made and
maintained.

10.(a} According to the records of the company, undisputed statutory dues induding Provident Fund,
irvestor Education and Protection Fund, Employees’ State Insurance, Income-tax, Sales-tax, Wealth
Tax, Service Tax, Custom Duty, Excise Duty, cess 1o the extent applicable and any other siatutory dues
have generally been regulary deposited with the appropriate authorities. According to the irformation
and explanations given to us there were no putstanding statutory dues as on 31" of March, 2012 for a
perind of more than six months from the date they became payable.

(b} According to the information and explanations gven To us, there Is no amounts payabie in
respect of income tax, wealth tax, service tax, sales tax, customs duty and excise duty which hawve
not been deposited on account of any disputes,

11.The Company does not have any accumulated loss and has not Incurred cash loss during the
financial year covered by our audit, being the first financial year,

12.Based on our audit procedures and on the lnfnrrmtina and explanations given by the
management, we are of the opinion that, the Company has not defaulted in repayment aof dues to a
financial institution, bank or debenture holders,

13, Aceording to the information and explanations given to us, the Company has not granted loans
and advances on the basks of security by way of pledge of shares, debentures and other securites.

14, The Company ks not a chit fund or a nidni Smutwal benefit fund,/sockety, Therefore, the provision of
this clawse of the Companies (Auditor's Report) Order, 2003 (as amended) is not applicable to the
Company.

15, According to information and explanations given to us, the Company is trading In Sharas, Mutusl
funds & other Investments. Proper records & timely entries have been maintained in this regard &
further ivestments specified are hetd in their own name.

16. According to the information and explanations given to us, the Company has nol given any
puarantees for loan taken by others from a bank or financsal institution.

17. Based an cur audit procedures and on the information ghwen by the management, we report that
the company has not raised any term loans during
the year.




L ]
]

1% Based on the nformation and explanations given to us and on an overall examination of the
Balanee Sheet of the Company as at 31" March, 2013, we report that no funds raised on short-term
bhasis have besn used for long-term imwestment by the Company.

19, Based on the audit procedures performed and the information and explanations given to us by the
management, we report that the Company has not made any preferential allotment of shares during
the year,

20, The Company has no outstanding debentures during the period under audit.

21. The Company has not raised any money by public issue during the year.

77 Based on the audit procedures pesformed and the information and explanations given to us, we
report that no fraud on or by the Company has been noticed or reported during the year, nor have we
been informed of such case by the management.

Place : Patna For, Anant Dokania & co
Chartered Acooupta

Date: 2307 September, 2013
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BIHAR STATE POWER TRANSMISSION COMPANY LIMITED @
(Registered Office - Vidhyut Bhawan, Bailey Road, Patna)

STATEMENT OF ACCOUNTING POLICIES

L The Bihar State Power Transmission Company Limited started
functioning since 1¥ November, 2012 under the Companies Act,
1956 after the restructuring of erstwhile Bihar State Electricity
Board as per the Bihar State Electricity Reforms Transfer Scheme,
2012 vide Notification no, Wo /512 To T 31,/2008 TS 1 17 dated
30.10.2012 of Energy Department, Govt. of Bihar and prepared its
first Annual Statement of Accounts for the FY 2012-13
(commencing from 1% Movember, 2012 to 317 March, 2013).

2.  Section 211 of the Companies Act, 1956 has the following
provisions with regard to the forms and contents of the Balance
Sheet and Profit & Loss Account:

“211. FORM AND CONTENTS OF BALANCE SHEET
AND PROFIT AND LOSS ACCOUNT

(1) Every balance sheet of a company shall give a true and
fair view of the state of affairs of the company as at the
end of the financial year and shall, subject to the
provisions of this section, be in the form set out in Part |
of Schedule VI, or as near thereto as circumstances admit
or in such other form as may be approved by the Central
Government either generally or in any particular case ;
and in preparing the balance sheet due regard shall be had,
as far as may be, to the general instructions for preparation
of balance sheet under the heading "Notes” at the end of
that Part :

Provided that nothing contained in this sub-section shall
apply to any insurance or a banking company or any
company engaged in the generation or supply of
electricity, or to any other class of company for which a
form of balance sheet has been specified in or under the
Act soverning such class of company.

(2) Every profit and loss account of a company shall give
a true and fair view of the profit or loss of the company
for the financial year and shall, subject as aforesaid,
comply with the requirements of Part Il of Schedule VI, so
far as they are applicable thereto :

Provided that nothing contained in this sub-section shall
apply to any insurance or banking company or any
company engaged in the generation or supply et




L
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(C)

electricity, or to any other class of company for which a
form of profit and loss account has been specified in or
under the Act governing such class of company.”

As such, the Annual Accounts of the Bihar State Power
Transmission Company Limited has been compiled and prepared
as per the provisions and in the format prescribed under the
Electricity (Supply) (Annual Accounts) Rules, 1985 and the
Electricity Act, 2003, as notified by the Govt. of India.

Policies as laid down for allocation of Employees costs of Capital
works have not been followed as the Bihar State Power
Transmission Company Limited is not keeping its staff and officers
for O&M and Capital works separately. Most of the Capital related
works are being done on Tum-key basis through CPSU/ other
agencies and the involvement of Officers and Workmen of
BSPTCL is negligible. As such, establishment and overhead
expenses are not capitalized.

Depreciation is provided on ‘Straight Line Method’ upto 90% of
the original cost of assets at the rate notified by the CERC.

AN

> %ra

" &
Pramod Tiwari Sanjay Kumar Singh, IAS Sa Poundrik, IAS
DGM (Finance) Managing Director Chairman, BSPTCL
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BIHAR STATE POWER TRANSMISSION COMPANY LIMITED

(Registered Office - Vidhyut Bhawan, Bailey Road, Patna)

NOTES TO ACCOUNTS

Maintenance of Accounts

The Annual Accounts for the Financial Year 2012-13 (November,
2012 to March, 2013) of Bihar State Power Transmission Company
Limited has been prepared in accordance with the Electricity (Supply)

(Annual Accounts) Rules, 1985 and the Electricity Act, 2003, as notified
by the Govt. of India.

Opening Balance of Accounts

The Bihar State Power Transmission Company Limited has
maintained and prepared its Annual Accounts (from 1" November, 2012
to 317 March, 2013) on the basis of Account of all seven numbers of
Transmission circle as well as Accounts of Head Office of BSPTCL and

incorporating the Opening Balances of Assets and Liabilities as on

01.11.2012 as communicated by M/s PFC Consulting Limited vide Ref.
Mo, 02/12/BSER/ADT/OR, Dated-02/08/2013 under the signature of VP,
PFCCL

Grants-In-Aid

Grants-In-Aid received for the specific assets have been disclosed
as Grant on Liability side and amortized in propoertion of depreciation
every year for depreciable assets acquired.

Fixed Assets

Fixed assets have been shown at historical cost comprising of

purchase price and attributable costs of bringing the assets to its intended
use.

Capital wo rks-in-progress

Cost of material consumed and erection charges thereon along with
other related expenses incurred for the waorks-in-progress of BEPTCL
have been shown on the Assets side of the Balance Sheet as Capital
work-in-progress as brought from schedule 21.

Allocation of Establishment and Overhead _expenses to Capital
Works

Most of the Capital related works are being done on Turn-key basis
through CPSU/ other agencies and the involvement of Officers and

®



BIHAR STATE POWER TRANSMISSION CO. LTD. @

SOURCES AND USES OF FUNDS

(Rs. In Crore)

Farticulnrs

This Year 2012-13 {Nov-12 To Mar-13)

FUNDS PROVIDED BY

Prefit before tax {excluding Revenue Subsidies and Grants) 1.0
Less: Tax piavments during the vear 1.0
Sub-foin] : {101l
[Add : Debits fo Revenue Account nol requiring Cash Ouatlay
-— Dhepreciition 1425
- Amonisation of deferred coats 000
- Amonisation of intangible assets 0040
Sub-fotul 3 T
Less : Credits 10 Revenue Account not invelving cash receipls
Met Funds from earnin B 25
Receipt of Revenue Subsidies and Granis 0.00
Contributions, Grants and Subsidies towards cost of capital assets ¥ K3
FUNDS FROM OFERATIONS T
Increase / {Decrease) in Working Capital
- Stocks 581
- Receivables npainst Supply of Power 0100
= L.oans and Advances 120
- Sundry Receivables 551
- Subsidy receivable from Govl 3.0
Sub-total : [EH
Less : Current Liabilities
= Becurity Deposits from Cosmers {3,430}
- Cirent and Accrued Linbilities - 20.21
Sub-tobil 2.2
Net increasel Decrease in Working Capital L]
Add : Increase/ Decrease in Cash & Bank Dalunces 114
Less: Increase/ Decrease in Borrowings for Working Capital 0,00
FUNDS UTILISED ON WORKING CAPITAL S
NET FUNDS FROM OPERATIONS 21.%
FLUNDS UTILISED ON CAPITAL PEMDITURE
Fixed Assots including Capital Work-in-Progress 778
Intangibe nssets (.00
Assets nod in use 004
Dreferred costs 3,080
TOTAL CAPITAL EXPENDITURE T
SHORTFALL IN CAPITAL FUNDS MET FROM EXTERNAL S04,
MET INCREASE/ (DECREASE TAL LIABILITIES
Fresh Borrowings
- Siate Loans R0
- Other Bomowlngs (.00
Sub-total : LB
Lizss ¢ Hepaymenis
- Stale Loans 0.00
- Crher Borrowings 0.00
Sub-total : AL
Met Increase/ (Deerease) in Capital Linhilities B5.41
Add : Incrense/{Decrease) in Payments Due on Capital Linbilities 0,00
lacrease in Equily Capital 0.00
Increase in Reserves and Reserve Funds {Depreciation Reserve) LRI
MET INCREASE! DECREASE IN CAPITAL LIABILITIES BE.4
ABRD - NET {(INCREASE) ! DECREASE IN INVESTMENT -54.59
NET CAPITAL FUNDS FROM EXTERNAL SOURCES o LS
Met Funds from Operations as a pereentage of Total Capital l
Expenditure Le Gl

B 4
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10.

11.

11.

Allocation of Establishment and Overhead expenses to Capital

Works

Most of the Capital related works are being done on Tumn-key basis
through CPSU/ other agencies and the involvement of Officers and
Workmen of BSPTCL is negligible, As such, establishment and overhead
expenses are not capitalized.

Further, the provision of retiral dues namely Pension, Gratuity and
Earned Leave has been made as per Actuarial valuation by the registered
Actuary w.e.f. FY 2012-13 (from November, 2012 to March, 2013).

Interest and Financial Charges

Interest and Financial charges capitalized for the Year 2012-13

(November, 2012 to March, 2013) has been shown in the Profit & Loss
Account for the FY 2012-13 of BSPTCL.

Investment

Share of Interest accrued on fixed deposit received as Opening
Balance from BSP(H)CL as also accrued during the year is included in
Investment shown in the Balance Sheet as on 31.03.2013.

Revenue from Operation

Since operation of BSPTCL was in transition phase during
November, 2012 to March, 2013, hence all the expenditures of BSPTCL
were made by BSP(H)CL out of its revenue. Hence, no revenue from
operation was separately accounted for BSPTCL.

Depreciation and Amortization

Depreciation is provided on ‘Straight Line Method' upto 90% of
the original cost of assets at the rate notified by the CERC.

Prior period Adjustment

Adjustments arising due to errors or omissions in the financial
statement of previous years are accounted for prior period items of
income & expenditure.

Capitalization of Interest

Interest capitalized and apportioned to work in progress has been
computed taking into account interest on State Govt. loan.
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Pramaod Tiwari Sanjay Kumar Sinégzlﬁzs Sandeep Poundrik, IAS
DGM (Finance) Managing Director Chairman, BSPTCL
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