
 

Project – SUGAM 
 
Term Loans (Long and Short) Process End User       
Manual – Treasury and Risk Management 

 
 

 
 

  

BSPTCL_SAP_TRM USER MANUAL  Page 1  
 
 
 

 

 

 

 

SAP USER MANUAL  

"Treasury Management" 

Long Term Loan 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Project – SUGAM 
 
Term Loans (Long and Short) Process End User       
Manual – Treasury and Risk Management 

 
 

 
 

  

BSPTCL_SAP_TRM USER MANUAL  Page 2  
 
 
 

SAP TRM – Term Loans Process  

 

              Term Loan (Long / Short) is a form of Debt that is paid off over an 
extended time frame that exceeds one year in duration. Obtaining a long-term loan 
provides a business with working capital that it can use to purchase assets, 
inventory or equipment which can then be used to create additional income for the 
business. 

Before you can use the Interest Rate Instrument, you have to maintain master data. 

You have to create your Business Partners, assign the corresponding roles to these 
partners and maintain the transaction authorizations. 

You have to set up the Standing Instructions (correspondence, payment details) and 
release the business partner. 

To manage interest rate instruments, you can use the standard functions and 
processes for entering, editing and processing transactions, managing their status, 
and transferring data to Financial Accounting in SAP 

To Simplify the Process, check the below diagram. These are the common steps 
for the above-mentioned processes. 

 

 

 

 

 

 

 

 

 



 

Project – SUGAM 
 
Term Loans (Long and Short) Process End User       
Manual – Treasury and Risk Management 

 
 

 
 

  

BSPTCL_SAP_TRM USER MANUAL  Page 3  
 
 
 

 

Process Flow 

1. Generate Loan Borrowing Transaction (Purchase)  TM_51/52/53 
2. Settle (Release Transaction)     TM_54 
3. Posting to FI (Inflow of Loan)      TBB1 
4. Post Interest Outflow (Interest Payment)   TBB1 
5. Accrual Posting       TPM44 
6. Loan Repayment on Maturity     TBB1 
7. Flow Status Report           TPM13/TPM20 
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Create Long Term Loan Transaction  

Path 

SAP Menu 
Path   

Accounting  Financial Supply Chain Management  Treasury 
and Risk Management Transaction Manager  Money 
Market Trading  Create Financial Transaction 

SAP T-code TM_51 
 

SAP Easy Access 

 

TM_51 – Create Long Term Transaction 

 

1.Enter T code 
TM_51  in 
Transaction box 2.Click on 

Enter 
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 Company Code: 1000 
 Product Type: 55A (Long Term Loan) 
 Transaction Type: 200 
 Partner: 200031 

Press Enter and fill all required details 

 Loan Amount: 10 Cr 
 Term Start Date: 01.04.2024 
 Term End Date:  31.03.2029 
 Interest Category: Fixed 
 Int. Cal. Method: 365 Days 
 Interest %: 6.5 
 Days Base for Calculation 
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Go to Administrator Tab and Portfolio & Provide Gen. Valn Class 
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Go to Cash Flow Tab  

Check cash flow (Flow of Fund) 

 

We can check the calculation by clicking on any of the line Item 
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If everything is ok, then Save the Transaction 
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  Settlement of Transaction (Approval) 
Transaction Code: TM_54 
 

 
 

         Enter and Check details before Authorizing the Transaction 
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Go to Cash Flow Tab Check cash flow (Flow of Fund) 
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Save 
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    Post to FI (Inflow of Fund) 

Transaction code: TBB1 

 

 

Execute with Test Run 
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Go Back and Execute without Test Run 

If OK, post without test Run 
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Post Quarter End Accrual Posting on 30th June,2024 with Reversal on 01st 
July,24 

Transaction Code: TPM44 

 



 

Project – SUGAM 
 
Term Loans (Long and Short) Process End User       
Manual – Treasury and Risk Management 

 
 

 
 

  

BSPTCL_SAP_TRM USER MANUAL  Page 16  
 
 
 

 

Execute with Test Run 
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Click on Logs and Messages to display the Accrual accounting entry 

 

 

 

 

Go back and Execute without Test Run 

If OK, post without test Run 
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Check Posting Journal 

Transaction Code: TPM20 
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Click on Execute 

 

 

Sub Ledger Cashflow: TPM13 
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Click on Execute 
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           ***Thank you*** 
 

 


