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1.1 Reverse Charge Mechanism (RCM). 

Process : Other than Limited company (Pvt. Ltd. & Propriety ) 

a) Vehicle Hiring-RCM  

b) Labour Charges  

 

SAP T-code FB60 
Process Enter Vendor Number – Invoice date – Posting Date - Reference – 

Bus. Place/Section : BHO1/BHO1- Enter GL Account in line item : 

Vehicle Hiring GL :760133– Amount – Tax code:N1 -Text – Cost 

Center (Mandatory in Vehicle Hiring GL)-:  Enter and click on 

calculate Tax -Enter Amount and go to Withholding Tax Tab 

(TDS).  

 

 

 

 

Basic Amount 

(without Tax)   
Tax Code -    N1 

Bus Place/Sectn (mandatory to calculate 

Taxes) 

Tax Code -  N1 
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SAP T-code FB60 
Process Select Withholding (TDS) – Enter Tax Code –  Maintain Gross 

Amount - Simulate & Save/Post. Document will be generated. 

 

 

Note : - Select TDS during Invoice 
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Invoice :- 

 

 

Manual End 

 


