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hrvestment Plan and Capitalization for FY 2025-26 and FY 2026-27

A&Gn = (A&Gh * WPI inflation) + Provision
Where:

A&Gn: A&G expense for the year n

A&GE: AGG expense as per the norm

WPL inflation: is the average increase in the Wholesale Price Index (WPI) for immediately
preceding three years ...”

In line with the above provisions, SLDC has considered average escalation of CPI and
WPI indices with weightage of 40:60 respectively for immediately preceding three
years (ie., FY 2022-23, FY 2023-24 and FY 2024-25) on base norm of A&G expenses to
compute Normative A&G Expenses of FY 2026-27.

Further, SLDC submits that the change in the WPI during FY 2023-24 was negative. In
this regard, Regulation 21 (g) of BERC MYT Tariff Regulations, 2024 provides as
follows:

“Provided that in case the average yearly inflation derived based on the monthly CPI and WPI
indices is negative for a particular year, the same will be excluded from the computation of yearly
mnflation”

Based on the above regulation, SLDC has considered the average WPl inflation during
FY 2026-27 at same level as computed during FY 2025-26. The details of the same is
shown in the Table below:

Table 5-9: WPIL: CPI inflation considered for A&G Expenses of FY 2026-27

Particulars Actual Estimate
FY 2021-22 | FY 2022-23 | FY 2023-24 | FY 2024-25 | FY 2025-26
Annual Average CPI Index 356 378 397 411
CPI Inflation 6.05% 519% 3.38% 4.87%
Annual Average WP Index 139 153 151 155
WP Inflation 9.41% -0.73% 2.27% 5.84%
WPIL: CP1(60:40) 5.45%

The A&G expenses claimed in APR of FY 2025-26 are considered as base for estimating
the expenses for the FY 2026-27 and the same has been escalated for projection of A&G
Expenses for the FY 2026-27. The detailed computation of A&G expenses for FY 2026-
27 as shown in the Table below:
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Table 5-10: A&G Expenses of FY 2026-27 (Rs. Cr.)

Approved in
Sl . Tariff Projected in
No. Farticglars Order dated 28th| ARR FY2026-27
March 2025

1 |Base year A&G expenses 1.21 1.02

2  |Indexation % 7.90% 5.45%

3 |Inflationary increase 0.10 0.06

4 |A&G Expenses 1.31 1.08

Therefore, SLDC requests the Hon’ble Commission to consider and approve the
A&G Expenses as claimed in the above table.

6.6.4. Summary of O&M Expenses

Based on above details, SLDC has summarised the Q&M expenses claimed in ARR of
FY 2026-27 as shown in the Table below:

Table 5-11: Summary of O&M Expenses of FY 2026-27 (Rs. Cr.)

Approved in
Sl ; Tariff Projected in
Ne. Particulars | ) Jer dated 28th | ARR ]FY 2026-27
March 2025
1 |Emplovee Expenses 7.46 7.51
2 |R&M Expenses 9.32 15.21
3 |A&G Expenses 1.31 1.08
4 |Total 18.09 23.80

Therefore, SLDC requests the Hon’ble Commission to approve the Operation and
Maintenance Expenses as claimed in the above table for FY 2026-27.

5.6. Means of Finance
Regulation 22 (a) of MYT Regulations, 2024, provides that:
“22. Return on Equity

(a} Refurn on equity shall be computed on 30% of the rapital cost or actual equity, whichever is
lower:”

Further, Regulation 24 (b) specifies as under:
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“{b) If the equity actually deployed is more than 30 % of the capital cost, equity in excess of 30 %
shall be treated as normative loan: Provided that where equity actually deployed is less than 30%
of the capital cost, the actual loan shall be considered for determination of interest on loan....”

SLDC has arrived at the means of [inance for e projects in accordance with the above
Regulations. Accordingly, SLDC submits that for the purpose of (unding, it has
computed Net Asset expected to be capitalized during FY 2026-27 after deducting the
amount estimated to be capitalised on account of grant received from PSDF. Further,
SLDC has considered the Debt Equity ratio in line with the approach adopted by the
Hon'ble Commission in previous Tariff Orders.

The details of the Debt Equity addition for the FY 2026-27 is shown in the Table below:

Table 5-12: Means of Finance of FY 2026-27 (Rs. Cr.)

sl Claimed in
No. Particulars ARR
i FY 2026-27
1 Total Capitalisation 5.69
2 Funding Through Loans (70%) 3.99
3 Funding through Equity (30%) 1.71

Accordingly, The Hon’ble Commission is requested to consider and approve the
Normative Equity and Loan addition for FY 2026-27,

5.7. Interest and Finance Charges

SLDC has consideied normative opening balance of loan for FY 2026-27 equal to the
closing balance of normative loan considered in APR of FY 2025-26. Normative Loan
addition has been considered as the per means of finance computed above, Further,
the rate of interest has been considered same as that claimed for the Truing up of
Expenses for the FY 2024-25 and Review of FY 2025-26. Accordingly, SLDC has
computed Interest and Finance Charges of FY 2026-27 as shown in the following Table:

Table 5-13: Interest and Finance Charges of FY 2026-27 (Rs. Cr.)
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Approved in
5L : Tariff Projected in
No. e Order dated 28th| ARR FY 2026-27
March 2025
1 Opening Loan 24.24 49.65
2 | Addition during the year 0.00 3.99
3 Normative Repa).zm_ent - 48 8.65
{Equal to Depreciation)
4 | Closing Loan 15.76 44.99
5 | Average Loan 19.50 47.32
6 | Interest Rate (%) 8.57% 8.88%
7 | Interest on Loan 1.67 4.20
8 Other Finance Charges 0.00 0.00
9 Interest and Finance 167 420
Charges

Therefore, SLDC requests the Hon’ble Commission to consider and approve the
Normative Interest on Loan and Finance Charges for FY 2026-27 as shown in the
table above.

5.8. Return on Equity

SLDC has calculated RoE in accordance with Regulation 22 of MYT Regulations, 2024,
as reproduced below:

“22, Return on Equity
........ (¢} Rate of return on equity shall be not more than 14.0% for all the projects.”

Further Clause 2 of Regulation 27 specifies the formula for computation of RoE. The
relevant extract of the Regulation is as follows:

“27. Tax on Return on Equity

<++-o-o. 2) Rate of return on equity shall be rounded off to Fwo decimal places and shall be computed
as per the formula given below:

Rate of pre-tax return on equity = Base rate / (1-t)

Where “t" is the effective tax rate in accordance with Clause (1) of this regulation and shall be
calculated at the beginming of every financial year based on the estimated profit and tax to be paid
estimated in line with the provisions of the relevant Finance Act applicable for that financial year
to the company on pro-rata basts by excluding the income of non-generation or non-transmission
business, as the case may be, and the corresponding tax thereon. In case of licensee/SLDC paying
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Minimum Alternate Tax (MAT), “t” shall be considered as MAT rate tncluding surcharge and

cess.”

SLDC has worked out the Return on Equity as per Regulation 22 of BERC MYT
Regulations, 2024 as mentioned above. The Petitioner submits that the asset base has
been divided into two parts; (a) assets that have attained COD on for before 31.03.2025
and (b) assets that have attained COD on or after 01.04.2025. The rate of return on
equity has been considered 15.50% for assets that have attained COD on for before
31.03.2025 and 14% for assets that have attained COD on or after (1.04.2025. The
Petitioner also submits that the effective MAT rate inclusive of surcharge and cess has
been considered at 17.47%. Accordingly, the overall Return on Equity has been worked

out for FY 2026-27 as summarised in the table below:

Table 5-14: Return on Equity of FY 2026-27 (Rs. Cr.)

Approved in
Sl > Tariff Projected in
No. FartiCulars Order dated 28th| ARR lnf 2026-27
March 2025
A Equity on projects
" | commissioned after 01.04.2025
1 Opening Equity 18.36 0.19
2 Addition during the year 0.00 1.71
3 | Closing Equity 18.36 1.90
4 Average Equity 18.36 1.05
5 Rate of Return on Equity 14.00% 14.00%
6 MAT Rate% 17.47% 17.47%
7 Effef:tive Rate of Return on 16.96% 16.96%
Equity
8 | Returm on Equity (A) 3.11 0.18
B For assets that have attained
COD before 01.04.2025
1 | Opening Equity 29.40
2 | Equity addition 0.00
3 Closing Equity 29.40
4 Average Equity 29.40
5 Base Rate of Return on Equity% 15.50%
6 | Tax on Rate of Return on Equity 17.47%
7 Rate of Return on Equity% 18.78%
8 | Return on Equity (B) 0.00 5.52
| Total Return on Equity (A+B) 3.11 5.70
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Therefore, the Hon’ble Commission is requested to approve the Return on Equity
as shown in the above table for FY 2026-27.

5.9. Interest on Working Capital

SLDC has computed the working capital requirement in accordance with Regulation
26 of MYT Regulations, 2024, as follows:

“26. Interest on working capital

{a) The Transmission Licensee shall be allowed interest on the estimated level of working capital
for the financial year, computed as follows:

(i) Receivables equivalent to 45 days of annual transmission charges calculated on target
availability level.

{1t} O&M Expenses of one (01) month.
(iii) Maintenance spares @ 40% of R&M expenses for one month.

Provided that for the purpose of Truing-up for any vear, the working capital requirement shall be
re-computed on the basis of the values of revised normative Operation & Maintenance expenses
and actual Revenue from Transmission Charges as reflected in the Audited Accounts excluding
incentive, if any, and other compenents of working capital approved by the Commission in the
Truing-up before sharing of gains and losses.

Less:
(iv) Return on equity and contribution to contingency reserves equivalent to 45 days.

(v} Amount of security deposits from Transmission System users, if any, held during the
Year except the security deposits held in the form of Bank Guarantee from Transmission
System Users

(b) Interest on working capital shall be on normative basis, notwithstanding that the transmission
licensee andfor SLDC has not taken a loan for working capital from any outside agency and rate
of interest shall be equal to the State Bank (one-year tenor) Marginal Cost of Funds-based Lending
Rate (_LMCLR’) as of the date on which petition for determination of tariff is filed plus 150 basis
points. The rate of interest for the purpose of Truing-up shall be the weighted average MCLR of
the concern Financial Year plus 150 basis points...........”

n accordance with above provisions, SLDC has considered State Bank of India (SBI)
one-year MCLR as on 15t% September, 2025 and added 150 basis point to compute the
applicable interest rate for Working Capital. The SBI 01-year (tenure) MCLR as on 15t
September 2025 is 8.75%. Accordingly, interest rate has been considered as 10.25%
(8.75%+1.50%).
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Accordingly, SLDC has projected the interest on working capital for ARR of FY 2026-
27, as tabulated below:

Table 5-15: Interest on Working Capital of FY 2026-27 (Rs. Cr.)

Approved in
SL 2 Taritf Projected in
No. Pafculas Order dated 28th| ARR FY 2026-27
March 2025
1 | Receivables equivalent to 45 days 3.74 5.21
2 | O&M Expenses of one month 1.51 1.98
3 Maintenance spares @ 40% of R&M 031 051
expenses for one month
4 Less: RoE and contribution to contingency 0.38 0.70
reserve for 45 days
5 | Total Working Capital 517 6.99
6 | Rate of Interest on Working Capital (%) 10% 10.25%
7 | Interest on Working Capital 0.52 0.72

Therefore, SLDC requests the Hon'ble Commission to consider and approve the
Interest on Working Capital for FY 2026-27 as projected.

5.10. Non-Tariff Income

SLDC submits that it has considered the Non-Tariff Income for FY 2026-27 same as
Non-Tariff Income considered for FY 2024-25 and FY 2025-26 as per the methodolo gy
adopted by Honble Commission in the Tariff Order dated 28th March, 2025, Any
variation in Non-Tariff Income shall be submitted at the time of truing up exercise of
the respective year. The calculation of Non-Tariff Income claimed for FY 2026-27 is
shown below:

Table 5-16: Non-Tariff Income of FY 2026-27 (Rs. Cr.)

Approved in
Tariff
Sl . Projected in
Particulars Order dated
No. 28¢h March ARR FY 2026-27
2025
1 |STOA Charges 0.498
2  |Miscellaneous Receipts 0.003
3 |Application fee received 0.000
4 |Interest from Bank 0.338
5 |Non-Tariff Income 0.570 0.840
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Therefore, SLDC requests the Hon’ble Commission to consider and approve the
Non-Tariff Income as computed in the table above for FY 2026-27.

5.11. Aggregate Revenue Requirement

Based on the discussions madc in previous sections of this Chapter, SLDC has
summarised the Aggregate Revenue Requirement for SLDC Business for FY 2026-27,
as shown in the Table below:

Table 5-17: Aggregate Revenue Requirement of FY 2026-27 (Rs. Cr.)

Approved in
SL. Tariff Projected in
No. Particulars Order dated | ARR FY 2026-
28th March 27
2025

1 O&M cost (a+b+c) 18.09 23.80

a | Employee cost 7.46 7.51

b R&M expenses 9.32 15.21

c A&G expenses 1.31 1.08

2 | Depreciation 7.48 8.65

3 | Interest on Loan Capital 1.67 4.20

4 | Interest on Working Capital 0.52 0.72

5 Return on Equity 311 5.70

6 Less: Non-Tariff Income 0.57 0.84

7 | Total ARR 30.30 42.23

Accordingly, the Hon'ble Commission is requested to consider and approve the
ARR as claimed by SLDC for FY 2026-27.
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(6) SLDC Gperating Charges for FY 2026-27

6.1. Trued-up Revenue Gap/ (Surplus) for FY 2026-27

SLDC had computed Net Revenue Gap/ (Surplus) in the previous section of truing up
of FY 2024-25. In accordance with the BERC MYT Regulations, 2024, SLDC has
adjusted the Trued-up (Surplus) of FY 2024-25 along with holding cost to the ARR of
FY 2026-27. The following table shows the Revenue (Surplus) considered by SLDC
after computing the carrying cost as per the methodology adopted by the Hon'ble
Commission in previous Tariff orders:

Table 6-1: Revenue Gap/{Surplus) of FY 2026-27 (Rs. Cr.)

S1. ; Truing up Surplus
No. e of FY 2024-25
1 Revenue Gap in True Up of 2024-25 1.89
Interest for FY 2024-25 [SBI MCLR +1.50%] for
2 0.10
6 months
3 Interest for FY 2025-26 [SBI MCLR +1.50%] for 0.19
1 vear )
Interest for FY 2026-27 [SBI MCLR +1.5%] for
4 0.10
6 months
5 | Total Revenue Gap with Carrying Cost 2.28

Therefore, SLDC requests the Hon’ble Commission to consider and approve the
Revenue Gap along with Holding Cost as computed above,

Further, SLDC submits that it has also computed Revenue Deficit in APR of FY
2025-26 as detailed in the previous section of the instant petition. However, in
accordance with the provisions of MYT Regulations, 2024 and principle adopted by
the Hon’ble BERC in previous tariff orders, SLDC has not adjusted the same in the
ARR of FY 2026-27.

6.2. Net Aggregate Revenue Requirement

Based on above submission, SLDC has computed Net Aggregate Revenue
Requirement for FY 2026-27. The details of Net ARR for FY 2026-27 are as follows:

- ame
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Table 6-2: Net Aggregate Revenue Requirement of FY 2026-27 (Rs. Cr.)

S1 Particulars In Rs. Crores
No.
Aggregate Revenue Requirement for FY
U | 202627 =
) Trued up Revenue Gap/ (Surplus) with 998
carrying cost for FY 2024-25 )
3 | Annual SLDC Charges for FY 2026-27 44.51

Accordingly, SLDC requests the Hon'ble Commission to allow the proposed
Annual SLDC Operating Charges for the FY 2026-27 and pass such orders for
recovery of the same.

6.3. Methodology of Recovery of ARR

Regulation 35 specifies the procedure for recovery of Annual SLDC Operating
Charges, as reproduced below:

“"35. Sharing of SLDC Charges

35.1 The SLDC Charges payable by the Transmission System Users shall be computed in
accordance with the following formula: -

SLDC Charges payable for a month SCn =(5C/12) *(ACn/SACn)
Where, SCn= SLDC charge payable by Transmission System user
5C= Approved SLDC Aggregate Revenue Requirement for the year

ACn= Actual tnstalled capacity of nth Transmission System user in case of generating stations
including RE generators / long term and medium term contracted capacities in case of
sellers/aggregated allocated capacity and contracted capacity in case of distribution licensee/long
term contracted capacity in case of buyer.

SACn= Sum of actual installed capacity of Transmission System users in case of generating
stations including RE generators (within Bihar), long term and medium term contracted
capacities in case of sellers, aggregated allocated capacity and contracted capacity in case of
distribution licensee and long term contracted capacity in case of buyer.

35.2 The SLDC Charges approved for the Year shall be equally spread over the 12 months of the
Year and SLDC Charges per MW per month shall be computed by SLDC accordingly."

r\}\w
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t for

In accordance with the above Regulation, SLDC requests the Hon’ble Commission to
permit SLDC to recover the SLDC charges on monthly basis as shown in the Tables

below:
Table 6-3: Monthly SLDC Charges for the FY 2026-27 (in Rs. Crs)
SL .
Particulars In Rs. Crores
No.
1 |Annual SLDC Operating Charges for FY 2026-27 4451
2 |Monthly SLDC Operating Charge for FY 2026-27 3.71

Further, in line with the above Regulations SLDC has also computed the SLDC charges
to be recovered from all Long-Term Transmission System Users in the ratio of their
contracted capacity as shown below:

Ay
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Table 6-4: SLDC Charges of all Transmission Users for the FY 2026-27 (in Rs.)

SL Contracted Mont‘hly SLDC
No. DISCOMs/LTA/PAYEE capacity(MW) Operatl(li:{gs ;Iharges
1 | NBPDCL 4405 1,35,82,374
2 | SBPDCL 5172 1,5947,341
3 | NTPC, Barauni 500 15,41,700
4 | SJVN Buxar Thermal Plant 1320 40,70,087
5 | Kajra Solar Power Plant 185 5,70,429
6 | ECR, Hajipur 170 524,178
7 | Bihar State Hydro Power Corporation 54 1,66,504
8 | Response Renewable Energy Lid. (Nawada) 10 30,834
9 | Weispun/ Walehan Solar Bh Ltd( Sherghati) P-1 15 46,251
10 | Welspun/ Walehan Solar Bh Ltd (Sherghati)P-II 15 46,251
11 | Welspun/ Walehan Solar Bh Ltd (Sherghati) P-III 10 30,334
12 | Avantika Constructors(l) Ltd. 5 15417
13 | ACME (Magadh Solar Power Pvt. Ltd.) 10 30,834
14 | ACME (Nalanda Solar Power Pvt. Ltd.) 15 46,251
15 | Azure Power Eris Pvt. Ltd {Murera, Ramnagar) 10 30,834
16 | Sunmark Energy Project Ltd. (Shetghati) 10 30,834
17 | Udipta Energy Equipment Pvt.Ltd. (Banka) 5 15417
18 | Alfa InfrapropPvt. Ltd. (Rafiganj) 20 61,668
19 | GLAT SPP- Nawada 3 0,250
20 | Bihar Distillers &BottelersPvt. Ltd, (Ara) 9 28,984
21 | Harinagar Sugar Mill (Ramnagar) 15 44,709
22 | Hasanpur Sugar Mill (Dalsinghsarai) 10 30,834
23 | Riga Sugar Mill (Sitamarhi) 3 -9,250
24 | Tirupati Sugar Ltd. 6 18,500
25 | Siddhashra Rice Mill {Buxar) 2 6,167
26 | Avaada 50 1,54,170
Total Capacity 12028.90 3,70,89,902

* Note: Monthly SLDC Operating Charges are indicative and may vary based on actual number of long-
term users and corresponding contracted / allocated capacity.

Accordingly, SLDC requests the Hon'ble Commission to approve the SLDC
Operating Charges for FY 2026-27 as shown in the table above.

WA
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{7) Prayers

SLDC respectfully prays that the Hon"ble Commission may be pleased to consider and
approve the following:

a.

b.

Admit this Petition;

Examine the proposal submitted by the Petitioner in the enclosed Petition
for a favourable dispensation;

Pass suitable Order with respect to the True-up of FY 2024-25, Annual
Performance Review (APR) for FY 2025-26, Annual Revenue Requirement
(ARR) for the FY 2026-27 & SLDC Operating Charges for FY 2026-27
according to applicable provisions under BERC (Multi-Year Transmission
Tariff and SLDC Charges) Regulations, 2021 and BERC (Multi-Year
Transmission Tariff and SLDC Charges) Regulations, 2024;

Approve the Capital Expenditure & Capitalisation in respect of new
schemes as proposed for FY 2025-26 and FY 2026-27.

Permit to propose suitable changes to the respective True-up/ APR/ ARR,
prior to the final approval by the Hon'ble Commission;

Condone any inadvertent omission/errors/short comings and permit the
petitioner to add/change/modify/alter this filing and make further
submissions as may be required at a future date;

Pass such Order as the Hon'ble Commission may deem fit and appropriate
keeping in view the facts and circumstances of the case.

N
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(8) Compliance to Directives

The Hon'ble Commission in Tariff Order dated 28th March 2025 (Case No. 28 of 2024),
had issued/retained certain directives to SLDC. This Chapter deals with the
compliance status of directives for compliance and implementation by the Petitioner.

Directive 1: Asset Register

Original Directive issued by the Hon’ble Commission:

“The Commission has directed SLDC fo maintain the asset regisier for the assets owned
by SLDC and PGCIL separately, along with a consolidated asset register for the SLDC
unit, and to submit a copy of the same to the Commission for record.”

The Hon’ble Commission’s Observation and Direction in Order dated 28th March
2025:

“The Commission has noted that SLDC has submitted a copy of the asset register for the
assets owned by it. It has been observed that the final asset register of BSPTCL, including
SLDC assets as on 31st March 2024, is expected to be completed within 18 months from
the date of award. SLDCis directed to complete the work within the aforesaid time period
of 18 months from the date of award and to submit the final asset register of BSPTCL,
clearly identifying the assets owned by SLDC.”

Compliance Status and Actions

SLDC respectfully submits that it had already submitted a copy of the tentative asset
register vide letter no. 437, dated 03.08.2022,

Further, it is submitted that SLDC has not yet been notified as a separate entity by the
Government of Bihar. Therefore, the asset register shall be prepared for BSPTCL as a
whole, which includes the assets of SLDC as well.

It is further submitted that NIT-05/PR/BSPTCL/2025 for preparation of the FAR of
BSPTCL, including SLDC, was floated. However, the same was put on hold on
09.01.2025 based on BSP(H)CL's directive for a combined FAR preparation covering
BSP(H)CL and its subsidiarics, as per Resolution No. 117.08.01 dated 14.02.2025
(Annexure-IV),

Furthermore, it is submitted that the Board of Directors (BoD), vide 119th meeting
dated 25.03.2025, accorded the approval for the preparation and maintenance of the

L
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consolidated FAR for BSPHCL and its subsidiary companies {i.e., including BSPTCL
and SLDC), to be undertaken by the Project Department of NBPDCL.

NBPDCL has initiated the tender process for the preparation of the Fixed Asset
Register for BSPHCL and its subsidiary entities, vide NIT No. 83/PR/NBPDCL/ 2025
dated 21.07.2025, pursuant to which two bids have been received. At present, the bid
evaluation process is under progress, and SLDC shall expedite the preparation of the
FAR upon finalisation and appointment of the contractor

Based on the above, SLDC submits that it will provide a separate statement identifying
the assets of SLDC in the combined FAR of BSPHCL and its subsidiary companies after
finalisation of the same.

Directive 2: Ring Fencing of SLDC

Original Directive issued by the Hon’ble Commission;

“BSPTCL is directed fo strengthen the SLDC function, ring-fence it sufficiently, and
host a separate website for SLDC to provide details/data pertaining to its functions as
stipulated under Section 32 of the Electricity Act, 2003. The SLDC is also divected to
submit a status report on the subject from time to time on a quarterly basis.”

The Hon’ble Commission’s Observation and Direction in Order dated 28th March
2025:

“The Commission has noted the Petitioner’s veply and directs the SLDC to subniit the
status report on the subject from time fo time on a quarterly basis. The approval of the
Board of Directors may also be submitted.”

Compliance Status and Actions

SLDC respectfully submits that a dedicated website for the State Load Dispatch Centre
has been operational since December 2020. The website can be accessed at:
https:/ /sldc.bsptcl.co.in.

BSPTCL is proactively implementing the Workforce Adequacy Guidelines for State
Load Dispatch Centres issued by the Mirustry of Power (MoP), Government ot India.
In line with these guidelines, and with the objective of further strengthening SLDC
operations, the matter has been taken up on the highest priority and the management
is working on that seriously.
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As directed, SLDC remains committed to maintaining operational excellence and will
continue to submit quarterly status reports on this matter.

Directive 3: Separate Accounts/ Allocation Statement

Original Directive issued by the Hon'ble Commission:

“The Commission directs SLDC to produce separate Audited Accounts/CA ceriified
allocation statement along with tariff petitions for the tariff proceedings of subsequent
Years. It is to be noted that, in the absence of separate Audited Accounts/CA certified
allocation statement, merely producing the trial balance shall not be accepted for the
prudence check of subsequent tariff petitions.”

The Hon’ble Commission’s Observation and Direction in Order dated 28th March
2025

“The Commission observes that SLDC has submitted the BSPTCL annual accounts,
which include an allocation statement of revenue and expenses related to SLDC
functions. However, the capitalisation-velated allocation, signed by the internal auditor,
has been submitted by the Petitioner.

The SLDC is directed to submit the audited/certified statement of revenue and expenses
of its operation along with the tariff petition of the relevant financial year.”

Compliance Status and Actions

SLDC submits that it has prepared joint annual accounts for BSPTCL and SLDC for
the FY 2024-25. However, Allocation Statement of expenses and income of SLDC duly
certified by the Statutory Auditor is submitted as Annexure - I.

Previously, the Hon’ble Commission has determined tariff/charges for SLDC
congidering the allocation statement of expenses and income.

Accordingly, SLDC requests the Hon"ble Commission to consider allocation statement
for truing up.

Directive 4: Regulatory Accounts

Original Directive issued by the Hon’ble Commission:

“The SLDC is directed to prepare and submit regulatory accounts along with tariff
petitions for the tariff proceedings of subsequent years. The status of implementation of
the SAP/ERP system may be reported, and if the SAP/ERP system is yet to be taken up,
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the reasons for the same should be submitted along with the timeframe for implementation
and maintenance of regulatory accounts. The Commission directs SLDC to submit the
regulatory accounts as per BERC (Power Regulatory Accounting) Regulations, 2018,
along with the true-up petition for FY 2023-24.”

The Hon'ble Commission’s Observation and Direction in Order dated 28th March
2025;

“The Petitioner has not submitted the progress made in the implementation of the
SAF/ERP system, the maintenance of separate accounts, and the preparation of
regulatory accounts for SLDC business. The updated status of implementation of the
SAP/ERP system shall be submitted by the Petitioner.

The Commission directs SLDC to submit the regulatory accounts as per BERC (Power
Regulatory Accounting) Regulations, 2018, along with the true-up petition for FY 2024-
25"

Compliance Status and Actions

SLDC submits that in compliance with the directives of the Hon’ble BERC Order dated
28.03.2025, BSPTCL prepared and finalized the draft tender document for
“ Appointment of External Agency for Preparation of Regulatory Accounts”.

However, with the announcement of the Bihar Assembly Elections 2025, the Model
Code of Conduct (MCC) came into force across the State. As per Election Commission
guidelines, issuance and finalization of new tenders during MCC require prior
approval of the Chief Electoral Officer, Bihar. Accordingly, BSPTCL has already
submitted a formal request through the Energy Department seeking such permission.
The matter is presently under consideration, and approval is awaited.

SLDC submits that BSPTCL has assured that immediately upon receipt of the requisite
approval or cessation of the Model Code of Conduct (expected by 20.11.2025), the
tender process shall be initiated without delay. The delay is purely procedural in
nature and beyond the control of BSPTCL.
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