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Management determines the classification of an asset at initial
recognition depending on the purpose for which the assets were
acquired.

Impairment of Financial Assets:

In accordance with Ind AS 109, the Company applies expected credit
loss (ECL) model for measurement and recognition of impairment loss
on the following financial assets and credit risk exposure:

(@) Financial assets that are debt instruments, and are measured at
amortized cost e.g., loans, debt securities, deposits, trade receivables
and bank balance.

(b) Financial assets that are debt instruments and are measured as at
FVTOCI.

(c) Lease receivables under Ind AS 17.

(d) Trade receivables under Ind AS 18.

(e) Loan commitments which are not measured as at FVTPL.

(f) Financial guarantee contracts which are not measured as at FVTPL.

For recognition of impairment loss on other financial assets and risk
exposure, the Company determines that whether there has been a
significant increase in the credit risk since initial recognition. If credit
risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase
in credit risk since initial recognition, then the entity reverts to
recognizing impairment loss allowance based on 12-month ECL.

De recognition of Financial Assets:

Financial assets are derecognized when the contractual right to receive
cash flows from the financial assets expires, or company transfers the
contractual rights of such financial assets to receive the cash flows from
the asset.

19.2 Financial Liabilities

Borrowings, trade payables or other financial liabilities are initially
recognised at the value of the respective contractual obligations. They
are subsequently measured at amortised cost using the effective interest
rate method.

De recognition of financial liability:

A financial liability is derecognized when the obligation under the
liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the De..
recognition of the original liability and the recognition of a new liability."
The difference in the respective carrying amounts is recognized in the
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statement of profit or loss.

Offsetting financial instruments:

Financial assets and liabilities are offset and the net amount is included
in the Balance Sheet where there is a legally enforceable right to offset
the recognised amounts and there is an intention to settle on a net basis
or realize the asset and settle the liability simultaneously.

20. Recent accounting pronouncements
Ind AS 116:
On 30th March 2019, the Ministry of Corporate Affairs (MCA) has notified
Ind AS 116 Leases, under Companies (Indian Accounting Standards)
Amendment Rules, 2019 which is applicable with effect from 1st April,
2019.
Ind AS 116 sets out the principles for the recognition, measurement,
presentation and disclosure of leases for both parties to a contract i.e., the
lessee and the lesser. Ind AS 116 introduces a single lease accounting model
for lessee and requires the lessee to recognize right of use assets and lease
liabilities for all leases with a term of more than twelve months, unless the
underlying asset is low value in nature. Currently, operating lease expenses
are charged to the statement of profit and loss. Ind AS 116 substantially
carries forward the lesser accounting requirements in AS 17.
As per Ind AS 116, the lessee needs to recognize depreciation on rights of
use assets and finance costs on lease liabilities in the statement of profit and
loss. The lease payments made by the lessee under the lease arrangement
will be adjusted against the lease liabilities.
The Company is currently evaluating the impact on account of
implementation of Ind AS 116 which might have significant impact on key
profit & loss and balance sheet ration i.e. Earnings before interest, tax,
depreciation and amortization (EB'ITDA), Asset coverage, debt equity,
interest coverage, etc.

20.1 Critical estimates and judgments-

The preparation of financial statements requires the use of accounting
estimates which by definition will seldom equal the actual results.
Management also needs to exercise judgment in applying the Company's
accounting policies.
This note provides an overview of the areas that involved a higher degree
of judgment or complexity, and items which are more likely to be
materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detailed information about each of
these estimates and judgment is included in relevant notes together with
information about the basis of calculation for each affected line item in the
financial statements.
The areas involving critical estimates or judgment are:

(i) Estimated useful life of PPE,

(ii) Estimation of tax expenses and tax payable,

(iii) Probable outcome of matter included under Contingent

Liabilitiesé& SR
(iv) Estimation of Defined benefit obligation. : \
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Bihar State Power Transmission Company Limited
Function wise analysis of Revenue and Expenditure for FY 2023-24

(X in Lakh)
SLDC .
Sr. . Transmission SLDC b
No. Particulars NI;)L:e- Eitoiots Business Tatal
I |Income
a) Revenue from operations S-1 1,20,110 1,337 1,21,447
b) Other Income S-2 17,485 12 17,497
Total Income 1,37,595 1,349 1,38,944
Il |Expenses
a) Power Purchase cost - -
b) Employee Benefit Expenses S-3 31,301 636 31,937
c) Finance Cost S-4 22,073 - 22,073
d) Depreciation and amortisation expense 5-5 58,443 277 58,720
e) Other Expenses S-6 14,860 387 15,247
Total Expenses 1,26,677 1,300 1,27.977
vV _
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Bihar State Power Transmission Company Limited
Notes forming part of Profit & Loss Account

Note No §-1
Revenue from Operation (% in Lakh)
L.Revenue from Transmission Charges
Revenue from NBPDCL 53,271 - 53,271
Revenue from SEPDCL 62,535 - 62,535
Revenue from Other Transmission System Users 1,856 - 1,856
Total 1,17,662 - 1,17,662
Discount Allowed

Less:

I1.Other Operating Income
SLDC Income:
From NBPDCL - 536 536
From SBPDCL - 629 629
From Other Users = 172 172
STU Charges 43 - 43
Supervision Charges 1,371 - 1,371
Other Transmission Charges 908 0 908
Administrative Charges for Deposit Work 126 - 126

- e e i Tot 'l ! = i) ik b ) 7
Revenue fron Transmission Charges and SLDC Charges has been accounted on the basis of tariff order
of Bihar Electricity Regulatory Commission, Patna.

Note No S-2

Other Income (X in Lakh)

|

Interest Income
Interest on Staff Loan & Advances * & =
Interest from Banks 6,894 12 6,906
[nterest from income tax refund 80 - 80
Other Income
Income from scrap sale 718 - 718
Miscellaneous Receipts 117 0 117
Application fee Received 4 0 4
Lease Rental [ncome 945 - 945
Deferred Income 8,570 - 8,570

ERS Rent 156 156
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Bihar State Power Transmission Company Limited
Notes forming part of Profit & Loss Account

E

Note No §-3

13,440
Over Time 679 - 679
Dearness Allowance 6,007 139 6,146
Other Allowance 2,049 81 2,130
Medical Expenses Re-imbursement 132 4 136
Staff welfare Expenses 28 2 30
Terminal Benefits 9,271 106 9,377

Note No 5-4

Finance Cost (Xin Lakh)
Interest on Capital Liabilities

(a) Interest on Loan from Financial Institutions 16,084 - 16,084
(b) Interest on BSPHCL Loans - ADB 5,988 - 5,988

Other Interest and Finance charges

Other Interest & Bank Charges

Note No §-5
Depreciation and Amortisation Expense

| 0al

(¥ in Lakh)
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Repairs and Maintenance of Assets

Plant and Machinary 2,552 273 2,825
Building 782 - 782
Civil Warks 613 - 613
Line Cable Net Works 999 - 999
Vehicles - - -
Furniture and Fixture 10 - 10
Office Equipment 454 10 464
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Bihar State Power Transmission Company Limited
Notes forming part of Profit & Loss Account

(X in Lakh)
Particulars Transpﬂ;siun Sl_.DC Total
: Business Business

Administration and General Expenses
Rent, Rates & Taxes 13 - 13
Insurance 524 - 524
Telephone charges, Postage & Telex Charges 48 8 55
Legal Charges. - - -
Audit Fees 8 - 8
Consultancy Charges 73 28 101
Director's Sitting Fee - " -
Interest on Statutory Dues - - -
Technical Fees - - -
Holding Charges 2,450 - 2,450
Other Professional Charges 1 - 1
Conveyance & Travel 1,457 37 1,493

Store Handling Exp

[ i

her E enses

Fees & Subscription 178 2 180
Books & Periodicals 1 0 2
Printing & Stationary 42 1 42
Advertisement 102 . 102
Expenditure on CSR 616 - 616
Electricity Charges 1,533 28 1,561
Entertainment Charges 35 1 36
Commission for sale of scrap 19 - 19
Home Guard/ Security Guard 1,107 - 1,107
Miscellaneous Expenses 144 1 145
Loss on Sale of Scrap - - -

Contribution to CM Relief Fund-Company 1,000 - 1,000
Compensation for Injuries, Death and Damages > - :

Loss Due to Cyclon/Flood/Theft 101 - 101

CST/VAT on demand
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Bihar State Power Transmission Company Limited
Notes forming part of Balance Sheet

Note No 3

Unsecured - Considered Good
Loans to Staff

Note No 3A
Financial A

ssets - Others

Note No 4

Other Non-Current Assets

Partic I. lars

Unsecured - Considered Good

Advances for Capital Works 11,972.35 9,885.43
Depaosit 6.01 10,006.01

Prepaid Expenses 27.80 -

Note No 5
Inventories (X in Lakh)

30,8080 |

Stock of Materials and Consumables 13,172.94
Stock of Material and Consumables in transit (ICT) 697.27 722.53
Other Stock 1,346.83 1,349.83

* Company has initiated necessary steps for Identification and Valuation of Inventories lying at different circle Stores.
During current FY in course of verification and valuation (Lower of Cost or NRV), the difference value of books of
accounts and store ledger has been transferred to revaluation reserve on temporary basis. The balance will be reconcilled

after final verification of inventories. It is expected to be completed in FY 24-25,
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Bihar State Power Transmission Company Limited
Notes forming part of Balance Sheet

Note No. 6
Financial Assets - Trade Receivables - (X in Lakh)

ood
- Unsecured Considered Good 4,13,732.07 3,56,181.32

Less:- Provision for Doubtful dues from Consumers i -

Note No. 7
Finial Assets - Cash And Cash E ivalets

Cash in hand Pa

Cash imprest with staff A 7 255 2.52
Cash in Transit £ 13235 128.64
Balance with bank

(i) InBank Accounts 152,012.46 1,62,206.34
(ii) In Deposit Accounts (with original maturity less then three - -
months)

Cheque in Transit 77.99 70.84

Note No 8
Financial Assets - Bank Balances (Other than Cash and Cash Equivalents

(i) Deposits with banks (with original maturity more than 3 months - -
up to 12 months)
(ii)Earmarked Bank Balance 29,713.10 56,214.37

*Bafance of £29713.10 lakh is kept in amte PLA
of Bihar for capital projects.

il i 7

from BSPHCL
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Bihar State Power Transmission Company Limited

Notes forming part of Balance Sheet

NoteNo 9
Financial Assets - Others (Current)
B R e R i

Annexure- |

Amount recoverable from employees 0.89 0.89
Other Claims and Receivables 2,993.11 15,704.20
Advance to Staff 8.04 0.04
Note No 10 (A)

Other Current Tax Assets

Note No 10 (B)
Other Current Tax Liabilities

Provisions for income tax

Advance Income Tax / deductions at source

21,595.52 |

Note No 11
Other Current Assets

21,595.52

65151 |
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' Advances for 0 & M Supplies/Works 742.06
Advances to Staff 61.16 68.67
Entry tax 1,000.00 1,000.00
B5SEB Restructuring Balance 3,538.48 3,538.48
Pre Paid Expenses 632.63 442,32
/ i 1 ;'» II\
r )3
fil; 1 ,
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Bihar State Power Transmission Company Limited
Notes forming part of Balance Sheet

Note No 12
Equity Share Capital

i

(X inLakh)

10,55,00,00,000 Equity Shares of 10 each on
31st March 2024 10,55,000 8,55,000

(B) Issued, subscribed and fully paid up

B,29,56,62,159 Equity Shares of ¥ 10 each on 9,83,774.22 82,956.62
31st March 2023 and 9,83,77,42,159 Equity

Shares of ¥ 10 each on 31st March 2024.

i

8,29,56,62,159 |  829,566.22

Annexure- |

(% in Lakh)

-~ Amount

8,29,566.22

1,54,20,80,000 1,54,208.00

Rihar State Power (Holding) Company Ltd. 9,83,77,41,559 99.99%

Total 9,83,77,41,559 99.99%
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Bihar State Power Transmission Company Limited
Notes forming part of Balance Sheet

Note No 13
Other Equity (X in Lakh)
As at As at
Particulars 31st March, 31st March,
2024 2023
fPr
Opening Balance 1,24,675.29 1,07,069.18
Add:- Profit/(Loss) during the year as per Statement of Profit & 4,948.12 22,629.10
Loss
Add: Prior period adjustments 2,108.08 -750.81
Add: Revaluation Reserve 15,554.63 1,339.83
Less:- Appropriations during the year 6,349 5,612
Closing Balance 1,40,937.62 1,24,675.29
Share Application Pending Allotment
Opening Balance 1,54,208.00 70,642.93
Add:- Funds received during the year 42,298.00 1,54,208.00
Less: Share capital Allotted 1,54,208.00 70,642.93
Closing Balance 42,298.00 1,54,208.00
If Insurance R v

Opening Balance 15,201 9,589
Add:- Addition during the year 6,349 5,612
Less: Deduction during the year % 5
Closing Balance 21,550 15,201

Total 20478512 | 20408429

“Self Insurance Scheme Reserve” (SIS Reserve) is created @ 0.50% on Gross Block of fixed assets as at
the close of the each financial year to meet the future losses which may arise from the uninsured risk of

assets, not insured externally.

Note No 14
Deferred Government Grant and Consumer Contribution (% in Lakh)
: Asat Asat
Particulars 31st March, 31st March,
; 2024 2023
Deferred Income - Non-Depreciable Assets
Opening Balance 2,834.68 2,9649.66
Add: Fund from State Government = -
Less: Deferred Income 134.98 134.98
SRR AdrelaliEy _ 2699.70 2,834
Deferred Income -Depreciable Assels
Opening Balance 1,07,158.65 1,07,303.63
Add: Fund from State Government 2,320.70 -
Less: Deferred [ncome 421.26 144.99
Total (B) ~ 1,09,058.09| 1,07,158.64
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Bihar State Power Transmission Company Limited
Notes forming part of Balance Sheet

(X in Lakh)
Consumer Contribution- Deferred Income
Opening Balance 46,258.03 46,434.16
Add:-Addition during the Year 4,572.96 7.668.22
Deduction- Amortization of Consumer Contribution 8,014.07 7.844.35
Total '(C) 42,816.92 46,258.03
Total (A+B+C) 1,54,574.71 1,56,251.35
Note No 15
Financial Liabilities - Borrowings (Non-Current) (% in Lakh)
Asat Asat
Particulars 31st March, 31st March,
2024 2023
(a) Loan from Financial Institutions (Secured) 3,32,600.00 3,20,000.00
One Loan has been taken from consortium of Financial - -
Institutions lead by Canara Bank and Second Loan has been
taken from Bol. Interest is charged at MCLR.These loan are taken
under state plan (20:80) Scheme, where 20% fund is received
from GoB as equity and 80% fund is borrowed from Financial
Institutions under the guarantee of GoB.
(b) Loan from BSPHCL - ADB (Unsecured) 46,401.74 46,412.72
Interest is provisionally provided @13.00%.
Sub total 3,79,001.74 3,66,412.72
Less:- Current Maturities of Long Term Debts 12,159.82 -
' “Total 36684192
Note No 16
Provisions (X in Lakh)
i Asat Asat
Particulars 3istMarch, | 3istMarch,
oo G e ) i 2024 2023
Terminal Benefits Liabilities
Company
Pension 8,954.02 8,335.10
Gratuity -495.66 -1,264.51
Leave Encashment 2,174.25 1,164.64
_ Total 1063261 |
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Bihar State Power Transmission Company Limited
Notes forming part of Balance Sheet

Note No 17

Tax Expense recognized in Statement of

Current income tax

profitand loss

(% in Lakh)

Current year

1,916.10

6,045.79

Less: MAT Credit

916.10

-6,045.79

6,018.55

Reconciliation of effective tax rates (X in Lakh)
Profit before tax 10,966.67 34,602.72
Enacted tax Rate 17.47% 17.47%
Computed Expected Tax Expenses % 1,916.10 6.045.79
Deferred Tax 6,018.55 11,973.62
MAT Credit #  -1916.10 -6,045.79
Recognized deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to the following: (Xin Lakh)
Deferred Tax Liahility
Property, plant and equipment 1,45,476.47 1,34,390.14
Sub Total 1,45476.47 1,34,390.14
Deferred tax Assets
Unabsorbed Depreciation 19,247.41 15,156.53
Terminal Benefits 4,614.17 3,637.26
Sub Total 23,861.58 18,793.79
Net Deferred Tax Liabilities { 1,21,614.89 1,15,596.35
MAT Credit Entitlement ¢ 42,138.00 40,221.90

:|
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Bihar State Power Transmission Company Limited
Notes forming part of Balance Sheet

Note No 18
Other Non Current Liabilities

=T

(X in Lakh)

=

Advance Lease Rent : 1,026.85 1,366.34

Note No 19
Financial Liabilities - Others (Current) (X in Lakh)

Interest Accrued on borrowing from BSPHCL (ADB) 40,027.51 36,278.00
Terminal Benefits Liabilities 542.44 546.48
Staff Related Liability 2,389.57 2,104.00
Deposits and Retentions from Suppliers and Customers 26,939.98 31,223.11
Audit Fee Payable 998.65 1,001.33
Liability to Supplies/Works 3,987.90 4,642.99
Other Liability 5,410.59 17,587.91

Note No 20
Provisions (X in Lakh)

Terminal Benefits Liabilities

Pension 1,874.74 1,683.99
Gratuity 383.27 | | 266.74
Leave Encashment 313.84 22287

Note No 21
Other Current Liabilities (X in Lakh)

Statutory Dues ' i 604.55 |

Inter Unit Accounts 140216 1,402.16
[nter Company Balances 11,724.53 12,741.55
Current Maturities of Long Term Debts 12,159.82 -

| .4
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